
   

Marketing Communication 

                                                                                               Your Capital is at Risk 

 

 

                             

12 September 2019 

 - 1 - 

  

Coro Energy plc 
In Q4 2019, Coro will participate in a two well drilling programme on the Duyung PSC 

located in the West Natuna Basin offshore Indonesia (Coro: 15% non-operated 

interest). The operator will focus on the central and southern regions of the Mako gas 

field appraising 2C contingent resources of at least 276 BCF and targeting an additional 

200-300 BCF of prospective resources in a relatively low risk deeper gas play. 

Mobilisation of the Singapore-based Asian Endeavour 1 jack-up rig is scheduled for late 

September and the back-to-back drilling programme is then expected to last until the 

end of November/early December 2019. 

The first well, Tambak-1, has two objectives. Primarily, the well will appraise the central 

region of the Mako gas field and evaluate the shallow intra-Muda sandstone reservoir at a 

depth of c.385 metres. Four wells have previously penetrated this interval although Tambak-

1 will probe a region of the structure not targeted by earlier drilling activity. 

Tambak-1 will then be deepened to test the Lower Gabus Tambak prospect at an approximate 

depth of 1,370 metres. The operator has ascribed a 45% chance of technical success (CoS) to 

this portion of the well and estimates mid-case prospective resources of c.250 BCF of gas 

within the structure where a successful result could nearly double the existing 2C contingent 

resource base of the Mako field. Drilling is expected to take 33 days from spud and the well 

will be plugged and abandoned after completion. 

The second well in the programme, Tambak-2, will appraise the intra-Muda in the southern 

region of the field to a planned TD of 595 metres. Coro expects that the well will also take 

approximately 33 days to drill, log and evaluate. Existing 2C resource estimates for the Mako 

field are 276 BCF of recoverable gas and Coro notes that Tambak-2 has the potential to move 

a large proportion of 3C resources of 392 BCF into the 2C category increasing the commercial 

viability of the field. 

We have ascribed an unrisked pre-drill NPV-based valuation of US$32.6m net to Coro’s 15% 

interest in the Mako field. This indicative value, which is likely to be subject to change after 

the results of the outlined programme are known, includes Coro’s US$10.5m fully funded 

contribution to the cost of the drilling programme (expected to be US$15.5m - US$19.0m on 

a gross basis) under the terms of Coro’s acquisition of its interest. 

With regard to Coro’s interest in the Bulu PSC which contains the Lengo gas field, the 

company successfully renegotiated the terms of the acquisition of a 42.5% interest extending 

the payment terms to first commercial gas in July 2019. This has de-risked the company’s 

investment significantly by allowing more time for regulatory approvals and also conserving 

cash for nearer term objectives and also future acquisitions. 

Our unrisked indicative valuation for Coro’s interest in Lengo is US$52.4m based on a 

development of 359 BCF of gas with gross gas production reaching 80 mmcfpd in 2023 and 

remaining on plateau for several years. The value of Lengo is enhanced by a substantial 

unrecovered historical cost pool in excess of US$100m. However, we note that Coro is 

currently unfunded for its share of a development programme at this stage as the group 

focuses near term activity on the Duyung PSC. 

We believe that the upcoming drilling programme on the Mako field has the potential 

to establish the Duyung PSC as the primary pillar in Coro’s South East Asian gas 

business with further upside from the Bulu PSC (Lengo field) to follow when the 

transaction is completed. With the formal process to divest the group’s Italian asset 

portfolio now underway and additional exposure to offshore Malaysia, which has the 

potential to add a longer term business unit to the group, Coro’s progress to build a 

mid-tier South East Asian gas exploration company is accelerating. 
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Duyung PSC – the Mako drilling programme 
In August 2019, Coro outlined its plans participate in a two well drilling programme on the Duyung PSC 

located in the West Natuna Basin offshore Indonesia (Coro: 15% non-operated interest) in Q4 2019. The 

PSC partners will focus activity on the central and southern regions of the Mako gas field and have 

contracted the Singapore-based Asian Endeavour 1 jack-up rig for the campaign. Mobilisation is expected 

in late September and the back-to-back drilling programme is then expected to last until the end of 

November/early December 2019. 

The upcoming drilling programme will comprise two wells, named Tambak-1 and Tambak-2. Tambak-1 

will appraise the central region of the Mako gas field as outlined on the map below. It is expected to 

evaluate two primary objectives which are the shallow intra-Muda sandstone and the deeper Lower Gabus 

Tambak prospect. It is notable from the map on below that the location of Tambak-1 will appraise an area 

of the Mako structure that has not been probed by previous drilling activity. 
 

Tambak-1 – Exploration and appraisal targets 

Source: Company 
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The Tambak-1 exploration/appraisal well 

Tambak-1 represents relatively low risk exploration for Coro. The well has two objectives, the initial target 

being to appraise the shallow intra-Muda sandstone interval which has already been penetrated by four 

wells to date and tested gas in the Mako South-1 well located south west of the planned Tambak-1 well 

location. Tambak-1 is expected to target the intra-Muda at a depth of 385 metres. 

After the partners run a full suite of wireline logs within the intra-Muda interval, the well will be deepened 

to test the Lower Gabus Tambak prospect located beneath the Muda unconformity. This well will be drilled 

to a target depth (TD) of approximately 1,370 metres sub-sea targeting a large three way dip closed 

inverted anticlinal structure of c.15 km
2
 areal extent. There are several nearby analogous fields 

represented by similar structures located in the West Natuna Basin, including Kerisi, Anoa Forel and KF. 

Earlier analysis of the Lower Gabus Tambak prospect has de-risked the structure to an appreciable extent 

and the operator has ascribed a 45% chance of technical success (CoS) and mid-case prospective resources 

of c.250 BCF of gas in the 200-300 BCF range. Success in this case would nearly double the existing 2C 

contingent resource base of the Mako field. Drilling is expected to take 33 days from spud and the well will 

be plugged and abandoned after completion. 

 

Tambak-2 appraisal well 

The second well in the programme, Tambak-2, will appraise the intra-Muda sandstones in the southern 

region of the Mako field. Similar to Tambak-1, this interval is located at a depth of 380 metres and the 

well is planned to a TD of 595 metres. Coro expects that the well will also take approximately 33 days to 

drill, log and evaluate.  

Tambak-2 represents a significant 13.5 km step out to the southwest of the Mako South-1 well, (the 

location of which depicted on the previous map). Existing 2C resource estimates for the Mako field are 276 

BCF of recoverable gas and Coro notes that Tambak-2 has the potential to move a large proportion of 3C 

resources of 392 BCF into the 2C category increasing the commercial viability of the field and improving 

the marketing potential of discovered gas. 

This two well programme is expected to cost the PSC partners c.US$15.5m on a dry hole basis and up to 

US$19.0m on a fully tested basis including rig mobilisation and de-mobilisation for which Coro is fully 

funded for its share. With the rig expected on location at the end of September 2019, we anticipate a 

significant acceleration of news flow in Q4 as the drilling programme commences. 

 

The Duyung PSC background summary 

The Duyung PSC is located offshore Indonesia in the West Natuna Basin and contains the large Mako gas 

field, which is a shallow structural closure with an areal extent of over 350 km
2
. The field was discovered 

by Shell/NAM in the 1980s and the target reservoirs of Pliocene age sandstone are located at relatively 

shallow depths of 350 - 750 metres. 

The commercial viability of the Mako field has been demonstrated by the Mako South-1 well drilled by the 

operator WNEL (West Natuna Exploration Limited) in June 2017. This well tested at flow rates of up to 

10.8 mmcfpd of dry gas with minimal H2S and CO2 and to date, four wells in total have penetrated the 

Mako reservoir. Although the reservoir distribution within the Mako field is reasonably well understood, 

further appraisal drilling, as outlined in this report, is planned given its large areal extent. 
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In a report published by independent competent persons Gaffney Cline in early 2018, Mako is estimated to 

contain 2C recoverable gas resources of 276 BCF. At the lower end of estimates, Gaffney Cline estimates 

that 1C resources are approximately 184 BCF, with 3C contingent resource upside of 392 BCF. 

 

The Mako structure (Duyung PSC, Indonesia) 

 

Source: Company 

 

Coro’s financial contribution to the Duyung programme 

As noted previously, Coro is fully funded to participate in the Duyung drilling programme in Q4. The 

company completed the cash and share payments to acquire its 15% non-operated interest in the Duyung 

PSC in April 2019 with the payment of US$2.95m in cash and US$1.85m in shares to the existing owner of 

the PSC, West Natuna Exploration Limited (WNEL).  

Transfer of title of the 15% working interest is subject to Indonesian regulatory approval which is expected 

to follow with a long stop date of 31 December 2019. Should regulatory approval not be forthcoming 

within this time, Coro has agreed to receive transfer of 15% of the shares of WNEL instead. 
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As part of the acquisition, Coro also agreed to provide a further US$10.5m contribution to the operator’s 

2019 drilling programme as outlined in this report. On a gross basis, this is expected to cost between 

US$15.5m and US$19.0m, the higher estimate being representative of a programme entailing full testing 

activities, rig mobilisation and de-mobilisation. Since the completion of a J€22.5m three year Eurobond 

finance package earlier this year, Coro is fully financed to participate in the Duyung PSC drilling 

programme in 2019. 

 

Potential value of Mako to Coro 

Given that the two well drilling programme on Mako has yet to commence we note that our valuation 

assumptions for the field represent unrisked analysis at this stage. Nevertheless, our aim is to establish an 

indicative success based valuation based on a range of indicators as outlined in this section of the report. 

Primarily, we have assumed that a full field development of Mako exploits approximately 323 BCF of gas 

over the production profile outlined below. We acknowledge that this volume is in excess of the current 2C 

contingent resources estimate for the field and this resource estimate implies that the upcoming drilling 

programme is successful and the prescribed gas volumes for the field are increased. In the event that the 

programme is a success, our resources estimate is likely to be conservative and we believe that actual total 

gas resources could exceed 500 BCF. 

 

Estimated production profile for the Mako field (gross volumes, mcfpd)  

 

Source: TP estimates, Coro Energy 

 

Significant economic variables 

Duyung’s proximity to Singapore exposes Mako gas production to premium pricing. We note that 

Singapore gas pricing contracts tend to be in the range of US$8.00 – US$11.00 per mmbtu compared to 

East Java pricing which is typically realised in the US$5.50 – US$8.00 range. As such, we have applied a 

commencing gas price of US$8.25 for Mako gas escalating by 3% per annum to reflect the terms of a 

typical contract in the region. We note that gas marketing efforts are underway and a Heads of Agreement 

has already been signed with a Singaporean gas buyer for Mako gas production. 
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We note that the Duyung PSC is based on the more recent Gross Split terms which the Indonesian 

government introduced in 2017 to replace the conventional PSC terms, including the cost recovery 

mechanism, for new licences. With this in mind, we acknowledge that elements of the new fiscal system 

could be subject to adjustments and our assumptions in regard to Duyung may change. 

Nevertheless, after guidance from the company, we have assumed that after the application of a 48% base 

split between the government and the contractor and the application of variable components, the 

contractor share of revenue is 78%. Out of this, the partners must fund the estimated capex of US$320m 

and opex for the field which we have assumed as approximately US$45m per annum at peak production. 

Following the application of corporate tax and branch profits tax, we arrive at a gross field NPV of 

approximately US$272m. We note that the NPV attributable to Coro’s 15% interest is approximately 

US$32.6m which also factors in the impact of the company’s initial US$10.5m contribution to the 

operator’s drilling programme in Q4 2019.  

 

The Bulu PSC – the Lengo gas field 
Coro gained entry to Indonesia in September 2018 with the acquisition of a 42.5% interest in the shallow 

water Bulu PSC located offshore East Java, a licence that contains the Lengo gas field. Lengo has been 

attributed gross 2C contingent recoverable resources of 359 BCF of gas and 3C upside amounting to 420 

BCF. 

 

Acquisition terms renegotiated 

In July 2019, Coro renegotiated the original terms of the proposed acquisition of the Bulu PSC. Under the 

original terms announced in September 2018, Coro agreed to pay a cash consideration totalling US$8.0m 

to one of the vendors, AWE Limited, upon the closing of the deal. This consisted of US$6.96m (the cash 

consideration) in addition to back costs and working capital adjustments of US$1.04m (the reimbursement 

amount). Simultaneously, Coro also agreed to pay up to US$4.0m (the equity consideration) in new Coro 

shares to another vendor, HyOil (Bulu) Pte Ltd upon closing of the acquisition. 

Under the revised terms of the acquisition, the cash elements of the agreement have now been 

restructured such that the amount payable will now be disbursed to AWE in four tranches. Coro will now 

pay US$2.5m upon completion of the acquisition. This amount also includes the US$1.04m reimbursement 

amount as stated above. A further US$1.5m will be paid on 1 September 2020 and an additional US$2.5m 

will be payable upon the sooner of the Bulu PSC partners agreeing a final investment decision (FID) to 

proceed with the project development or 1 July 2021. The final tranche of US$1.5m will be satisfied on the 

sooner of the date of commencement of commercial production from Lengo or 31 December 2022. 

All other terms of the acquisition remain as originally announced in September 2018 including the 

payment of the equity consideration to HyOil in three tranches. In this regard, US$2.0m will be satisfied by 

the issue of approximately 42.4 million new Coro shares at 3.6255p upon completion of the acquisition. A 

further US$1.0m in shares will be issued by Coro upon the signature of a first gas sales agreement (GSA) 

The price of the shares will be determined as that reported by the LSE on the date immediately following 

the signing of the GSA. The final US$1.0m will be issued following the start of commercial production 

from Lengo. These shares will be issued at a closing price as reported by the LSE on the date falling five 

months and three weeks from production start-up.  
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Completion of the transaction remains conditional upon joint venture partner pre-emption and 

government regulatory approvals prior to a long stop date of 2 December 2019. We believe that this 

represents an improved deal for Coro. The renegotiation with the asset vendor extends the consideration 

payment schedule out to first commercial gas and allows more time for government regulatory approvals 

to be obtained. In particular, the revised terms reduce significantly the amount of near term cash that Coro 

is required to pay upon the closing of the acquisition agreement with AWE. Spreading payment over a 

longer period, which encompasses first commercial gas production from Lengo, has de-risked Coro’s 

planned investment to an appreciable extent and preserved group cash resources in the short term. 

 

The Lengo gas field in summary 

Bulu is a comparatively advanced project and a field development plan for Lengo has already been 

approved by the Indonesian authorities. Coupled with this, gas marketing efforts which are targeting the 

Tuban industrial complex in East Java are also ongoing and an MOU (Memorandum of Understanding) 

was signed with a potential buyer of the gas in early 2018. 

Although fiscal terms for hydrocarbon production in Indonesia are regarded as comparatively tough under 

typical PSC terms. Coro notes that the existing cost pool for the Bulu PSC is approximately US$100m, the 

recovery of which has would enhance the economics of a full field development considerably given that 

the early years of cash flow can be enhanced significantly by accelerated cost recovery and negligible 

profits tax, which is currently charged at an aggregate rate of 44%. 

The Bulu PSC is located 65km off the northeast coast of Java in Indonesia. The licence is located in 

shallow water depths of approximately 60 metres. The Lengo field was discovered in 2008 with the drilling 

of the Lengo-1 well which tested gas at rate of 12.9 mmcfpd. The field was subsequently appraised by the 

successful Lengo-2 well which flow tested gas at a rate in excess of 21.2 mmcfpd. The Lengo-2 well also 

confirmed a consistent gas to water contact at 780 metres and good reservoir properties across the whole 

structure. A development plan for Lengo was submitted to the Indonesia authorities in November 2014. 
 

Location of the Bulu PSC offshore Java 

 

Source: Coro Energy  
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Resources attributed to Lengo 

The Lengo field reservoir is a Miocene-aged carbonate accumulation located at a comparatively shallow 

depth of approximately 700 metres. The reservoir is characterised by good porosity and permeability and 

the established gas-water contact across the entire field is coincident with a well-developed Direct 

Hydrocarbon Indicator on seismic data giving a high degree of confidence in the size and extent of the gas 

accumulation. 

Following the successful appraisal well on the Lengo field, independent consultant, Netherland, Sewell & 

Associates certified that gross 2C as resources were 359 BCF with a comparatively narrow 1C to 3C range 

of 308 BCF to 420 BCF. The gas in place estimates imply a recovery factor of nearly 68% which is 

consistent with good quality reservoirs as outlined previously. 

 

Gas resources attributable to Lengo (BCF) 

Gas (BCF) 1C 2C 3C 

Gas in place 470 531 599 

Recoverable resources 308 359 420 

Source: Netherland, Sewell & Associates (2015) 

 

The proposed development plan 

The approved Lengo Plan of Development (POD) includes an initial four wells from a small unmanned 

platform. Produced gas would be transported approximately 65 km by 20 inch diameter pipeline to an 

onshore facility and a further 5 km of pipeline connection to a processing plant before delivery to 

customers. The POD envisages plateau gas production of up to 80 mmcfpd when all the production 

facilities are fully operational.  

Coro estimates that such a project could incur development costs in the US$200m - US$250m range on a 

gross basis implying a net capex exposure to the company of at least US$85m and possibly as much as 

US$106.25m.  

 

Gas market dynamics 

As is characteristic of the East Java hydrocarbon basin, the Lengo gas is approximately 67% methane and 

contains impurities including a CO2 content of approximately 12% and a nitrogen content of 20%. 

However, East Java gas is typically ‘sweet’ with no H2S (hydrogen sulphide) content which requires 

additional processing to remove. The CO2 content in particular is considered by Coro to be low in the 

context of the wider region and is understood to not impact the marketability of the gas. 

Coro understands that potential buyers of Lengo gas are prepared to take delivery with or without the CO2 

content reduced. Potential customers for the gas include power generator, petrochemical manufacturers 

and also other fuel operators which require additional gas supply to make up shortfalls against their own 

delivery obligations (e.g. Take or Pay obligation shortfalls). 

Gas prices in the East Java region have been reasonably strong in recent years although final prices 

received for produced gas are dependent on who the ultimate buyer is and whether the CO2 content is 

reduced before delivery or not (removal of CO2 implies a processing cost for the gas). As such, the pricing 

range of gas in the East Java region is quite wide at US$5.50 – US$8.00 per MMbtu (equivalent to 

US$5.36 – US$7.80 per mcf).  
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As outlined previously, the original Lengo field partners signed an MOU with an established gas trading 

company in January 2018 with a plan to supply customers on the Central-East Java pipeline route. 

 

Potential value of Lengo to Coro 

On the basis of guidance from the company with regards to development and operating costs and fiscal 

terms pertaining to the Bulu PSC, we have established that Coro’s prospective 42.5% interest in the Lengo 

field could be worth up to US$52.4m to the company. This is based on a range of factors which we 

acknowledge could be subject to adjustment over the coming years as the partners progress Lengo towards 

a full field development.  

Nevertheless, our assumptions are based on the development of gross gas resources of 359 BCF and the 

illustrative production profile outlined below. Note that the peak production of approximately 67 mmcfpd 

is calculated after the removal of CO2 from the gross gas volumes.  

 

Estimated production profile for Lengo field (gross volumes, mcfpd after CO2 removal)  

 

Source: TP estimates, Coro Energy 

 

Other economic variables 

Our assumptions factor in a flat gas price of US$5.75 per mcf which may reflect the lower end of 

expectations given the upside potential for regional gas prices. We have also assumed flat operating 

expenditure of at least US$20m per annum over the life of the field and total capex is assumed to be 

almost US$220m, suggesting a four well development as outlined earlier.  

We have applied the standard PSC fiscal terms including a 10% rate of First Tranche Petroleum (FTP) on 

gas revenue, corporation tax of 30% and branch profits tax of 20% on the appropriate levels of taxable 

income (combining for an aggregate rate of 44%). As outlined previously, the economics of the project are 

enhanced significantly by a cost recovery pool of over US$100m which can be recovered over the 

productive life of the field.  
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Assuming a government/contractor profit split of 37.5%/62.5%, we have calculated an NPV (10%) of 

US$52.4m for Coro’s 42.5% interest at this stage. Note that this is an unrisked indicative valuation and 

there are several regulatory and operational milestones yet to be achieved by the PSC partners over the 

next three years in particular. 

We also note that Coro’s share of development costs for this asset is unfunded and our valuation as 

outlined will be subject to significant dilution whether from the issue of additional equity or more likely, 

the acquisition of debt instruments to fund key capital expenditures over the next three years. 

 

Malaysia Block 2A – longer term potential 
Coro is conducting a joint technical study in collaboration with Malaysian state oil company, Petronas over 

Block 2A, located offshore Sarawak in Eastern Malaysia. This large block covering 2,400 km
2
 is yet to be 

drilled and is located in deep water in close proximity to large discoveries to the east of the block as seen 

on the map below. The block does possess high quality 3D seismic and regional well data which will be 

used by Coro to assess the potential of the acreage. 

 

Location of Block 2A offshore Sarawak 

 

Source: Company 
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Block 2A characteristics 

Block 2A is located in the Central Luconia Province which is one of the most prolific hydrocarbon basins 

out of a total of eight in the Sarawak Basin and is home to several large oil and gas fields. These are 

typically located 100-250 km offshore in water depths exceeding 250 metres. The main hydrocarbon play 

is the Miocene aged reefal carbonates and the province has witnessed a string of successful exploration 

results from the deeper water, resulting in multi-TCF volumes of commercial gas being discovered over the 

past five years. In particular, Sapura E&P has discovered over 4.5 TCF of gas in a series of deep water 

discoveries in recent years. 

Coro’s early work on the block has identified a number of very large structural closures at prospective 

levels, consistent with known regional plays in this prolific part of the basin. With gas infrastructure 

including a gas pipeline network and the Bintulu LNG plant located in the region, we believe that large gas 

discoveries could be tied into nearby infrastructure quickly and economically. 

 

Coro’s Italian assets 
Coro currently produces modest volumes of gas from its Italian portfolio of assets. Production derived 

predominantly from the company’s four operating gas fields, Sillaro, Bezzecca, Rapagnano and Casa Tiberi 

wells amounted to 261 mmcf of gas, equivalent to 1,442 mcfpd of gas per day. This was a substantial 

improvement on total volumes of 189 mmcf or 518 mcfpd for the comparable period in 2018. 

This improvement was a function of higher facilities uptime and optimisation of flow rates from Sillaro 

and Bezzecca and the inclusion of production from Rapagnano and Casa Tiberi for the full six month 

period compared to only three months in 2018 following the acquisition of Sound Energy Holdings Italy 

Limited on 9 April 2018.  

Average gas prices in H1 2018 were approximately €0.22 with higher prices of €0.24 evident in the Q1 

winter months and lower pricing around €0.20 in the warmer Q2 period.  

While in previous notes, we have ascribed an NPV of approximately €8.0m for Coro’s producing Italian 

asset portfolio, we note that a significant proportion of this value is contingent on a workover of one of the 

existing wells on Sillaro, future drilling on Bezzecca and the start-up of production from Sant’Alberto 

which has yet to be timetabled. Given that such a work programme would likely to incur costs in excess of 

€5.0m for Sillaro and Bezzecca alone, we believe that such cash resources, where available, are more likely 

to be directed to Indonesia in line with the management’s long term strategic focus.  

Consequently, Coro’s Italian assets do not represent a long term value play at this stage and the company 

has outlined its plans to divest its Italian business in order to focus on and accelerate the development of 

its South East Asian portfolio.  

Following the interim results to the end of June 2019, Coro has ascribed a net asset value of approximately 

€1.8m to its whole Italian portfolio of assets following significant impairment losses recorded in the 

group’s income statement for the period. The Italian portfolio is recorded on the balance sheet as held for 

sale assets and the management has opened a data room to facilitate the disposal process. Coro notes that 

it has already engaged in discussions with interested parties and we anticipate further updates on this 

process over the coming months. 
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Appendix: Board of Directors 
James Parsons - Chairman 

James is currently CEO of Sound Energy and Non-Executive Chairman at Echo Energy. He has over 20 

years' experience in the fields of strategy, management, finance and corporate development in the energy 

industry. He started his career with the Royal Dutch Shell group in 1994 and spent 12 years with Shell 

working in Brazil the Dominican Republic, Scandinavia, the Netherlands and London. James is a qualified 

accountant and has a BA Honours in Business Economics. 

 

James Menzies - Chief Executive Officer 

James was the co-founder and CEO of South East Asia focused Salamander Energy from 2005 to 2015 

until it was acquired by Ophir Energy for $850m. He is a qualified geologist with over 30 years' industry 

experience, having held senior technical and commercial roles at Lasmo in the UK, Vietnam and Indonesia. 

James subsequently worked for boutique M&A house Lambert Energy in London before founding 

Salamander. James is a Non-Executive Director of Trinity Exploration. 

 

Andrew Dennan – Chief Financial Officer 

Andrew has many years' experience unlocking growth across AIM listed companies as a corporate financier 

and investment manager. Throughout his career he has been involved in stockbroking and asset 

management in prominent roles, leading proprietary investment decisions, capital raising, risk oversight 

and portfolio management. He has worked closely for many years with key members of the newly 

appointed Board. Andrew brings capital markets and corporate transaction experience to the team and is 

currently a Non-Executive Director of Alpha Growth plc. 

 

Marco Fumagalli – Non-Executive Director 

Marco is Managing Partner at Continental Investment Partners SA, a Swiss-based fund and cornerstone 

shareholder in Sound Energy and Echo Energy. Marco is a well-known Italian businessman who was 

previously a Group Partner at 3i. He is a qualified accountant and holds a degree in Business 

Administration from Bocconi University in Milan. He is a Non-Executive Director at Sound Energy and 

Echo Energy. 

 

Fiona MacAuley – Non-Executive Director 

Fiona has over 30 years of experience in the oil and gas industry. Former Chief Operating Officer and 

Technical Director of Rockhopper Exploration plc, Fiona, a Chartered Geologist, started her career with 

Mobil North Sea Limited in 1985 and has subsequently held senior roles in a number of leading oil and gas 

firms, including Amerada Hess and BG. She is European President of the American Association of 
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF 

AMERICA, JAPAN, CANADA OR AUSTRALIA. 

 

Conflicts 

This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). The 

analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a relationship with 

the company covered in this report. Accordingly, the report has not been prepared in accordance with legal requirements 

designed to promote the independence of investment research and is not subject to any prohibition on dealing by TPI or its 

clients ahead of the dissemination of investment research.  

TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services 

(including corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly, 

information may be available to TPI that is not reflected in this document. TPI may have acted upon or used research 

recommendations before they have been published. 

 

Risk Warnings 

Retail clients (as defined by the rules of the FCA) must not rely on this document.  

Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this 

document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or 

share price. 

The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and 

sudden swings. In addition, the level of marketability of smaller company securities may result in significant trading 

spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is not necessarily a 

guide to future performance and forecasts are not a reliable indicator of future results.  

AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding 

than those of the Official List of the UK Listing Authority; consequently AIM investments may not be suitable for some 

investors. Liquidity may be lower and hence some investments may be harder to realise. 

 

Specific disclaimers  

TPI acts as joint broker to Coro Energy plc (“Coro”) which is listed on the AIM Market of the London Stock Exchange 

(“AIM”). TPI’s private and institutional clients may hold, subscribe for or buy or sell Coro’s securities.  

This document has been produced by TPI independently of Coro. Opinions and estimates in this document are entirely 

those of TPI as part of its internal research activity. TPI has no authority whatsoever to make any representation or 

warranty on behalf of Coro. 
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General disclaimers 

This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” in 

accordance with the FCA definition. The contents are based upon sources of information believed to be reliable but no 

warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s 

judgement at the date of publication and neither TPI nor any of its directors or employees accepts any responsibility in 

respect of the information or recommendations contained herein which, moreover, are subject to change without notice. 

Any forecast or valuation given in this document is the theoretical result of a study of a range of possible outcomes and is 

not a forecast of a likely outcome or share price. TPI does not undertake to provide updates to any opinions or views 

expressed in this document. TPI accepts no liability whatsoever (in negligence or otherwise) for any loss howsoever arising 

from any use of this document or its contents or otherwise arising in connection with this document (except in respect of 

wilful default and to the extent that any such liability cannot be excluded by applicable law).  

The information in this document is published solely for information purposes and is not to be construed as a solicitation 

or an offer to buy or sell any securities or related financial instruments. The material contained in the document is general 

information intended for recipients who understand the risks associated with equity investment in smaller companies. It 

does not constitute a personal recommendation as defined by the FCA or take into account the particular investment 

objectives, financial situation or needs of individual investors nor provide any indication as to whether an investment, a 

course of action or the associated risks are suitable for the recipient.  

This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the 

Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the 

rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted to persons in the 

United States of America, Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to 

any other person or organisation, in whole or in part, without TPI’s prior written consent.  
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